Laws and Regulations for Micro Schools
Carol Topp, CPA		HomeschoolCPA.com

Choose your business entity: For profit or nonprofit? It’s about control and taxes on the profit/surplus.
For profit: You are in control | Business owner keeps all the profits (and pays the taxes!) | Easy to set up 
Nonprofit: No one owns a nonprofit | The board is in control | Tax exempt status 

As the founder or leader of a nonprofit, you can get paid a salary. Your board determines the salary, not you! Your board sets up payroll, W-2, FICA, etc.

For Profit Business
Sole proprietorship: One owner. Files IRS Form 1040 Schedule C
Partnership: Two or more owners. Files IRS Form 1065
Corporation: Many owners called shareholders. Files IRS Form 1120
[bookmark: _GoBack]Limited Liability Company (LLC): Not a tax status.  A legal protection like a fence. Limits liability (damages from a lawsuit) to the business, not your personal assets. Apply at your state’s Secretary of State office.

Nonprofit organization. What it takes to start a nonprofit: a nonprofit purpose: education and no profit motive
Board | Bylaws | Budget
Steps for non-profits
1. Board, bylaws, budget. Sample bylaws at HomeschoolCPA.com/Samples
2. Nonprofit incorporation in your state. Read “Do we Need to Incorporate?” at HomeschoolCPA.com/articles
3. 501(c)(3) tax exempt status with the IRS. Read The IRS and Your Homeschool Organization. 
State tax exemptions. State income tax, sometimes sales tax and property tax exemption
4. State charity registration

Regulations for micro schools
Paying employees. Read Paying Workers in a Homeschool Organization at HomeschoolCPA.com
Fire codes. Call your local fire station. 
Childcare laws. Visit https://daycare.com/states.html to know your state laws regarding daycare licensure
Zoning. Check local zoning rules (probably a phone call)
Insurance. Read “Insurance for Homeschool Groups” at HomeschoolCPA.com/articles

Resources
HomeschoolCPA.com offers: books, blog posts, videos, podcast DollarsAndSenseShow.com, phone consultation, tax exempt application, nonprofit annual returns, worker classification determination
Association of Christian Schools International acsi.org 
Texas Private Schools Association texasprivateschools.org 
New York Association of Independent Schools nysais.org 
Independent School Association of Northern New England isanne.org
National Catholic Educational Association ncea.org 
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